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Signals Overview 

Aggregator CBI Reading

Flat 5  
 

 

 

Tonight’s Research Points  

           

• The bounce was strong enough over the last 2 days that much of the upside edge has been 

realized and the potential for further gains is reduced. 

• Seasonality will soon turn mixed for a few weeks. 

• The SOMA saw a big drop as the Fed continues to reduce liquidity. 
 

 

 

Short-term Outlook  

The Bottom Line  

The Aggregator is again neutral. This appears an opportune time to step out of the market briefly. 

 

 

 

 

 

 

 



Quantifiable Edges, LLC                           10 Boyden Rd., Medfield, Massachusetts   02052                                       781-956-6952 

 

Summary of Recent Active Studies (see Letters from listed dates for details) 

  
 

 

The Evidence 

Thursday started poorly but rebounded nicely. The SPX gained 0.76%, the NASDAQ rose 0.73%, 

and the Russell 2000 climbed 0.22%. Breadth was positive with the NYSE Up Issues % coming 

in at 54% and the Up Volume % at 61%. NYSE total volume declined some from Wednesday’s 

level. 

 

After being squarely oversold the market has bounced back quite nicely the last 1½ days.  The 

effect has basically been to work off the oversold condition and leave several indices back above 

their 10-day moving averages.  Had the reversal not been so strong then the current upside potential 

would be a little better.  But since the move was so good (and that has helped our SPY position 

nicely), it took out much of the upside edge.  I demonstrated this in the 3/12/19 subscriber letter.   

 

There I looked at patterns similar to the current one where SPY made a 10-day intraday low 

yesterday and then posted an unfilled gap up today along with a close above the open (and above 

the 200ma).  I broke it down by instances that closed above the 10ma versus instances that closed 

below it.  I have updated those tables below. 

 

Study  Date Description T im e span Bias

Avg 

Run-up

Avg 

DrawDn

Avg DrawDn 

- 1 Std Dev

Active - Short Term

March 3, 2023 20-low cls y est. 20-intra low then up cls 1-6 day s Bullish 2.30% -1.55% -2.90%

March 2, 2023 Y est 20-low. Gap down cls<open today 1-5 day s Bullish 2.60% -1.10% -2.20%

March 2, 2023 20-low > 200ma. CBI of 8 or 9. 1-4 day s Bullish 2.50% -0.80% -1.60%

Active - Long Term

March 3, 2023 20-low cls y est. 20-intra low then up cls 1-10 day s Bullish 3.00% -1.80% -3.30%

February  2, 2023 SPX Golden Cross int term Bullish

January  23, 2023 NASDAQ Leading int term Bullish

January  13, 2023 QE Triple 7 0 Thrust 1-80 day s Bullish

January  13, 2023 Deemer Breakaway  Momentum 1-6 months Bullish

January  13, 2023 Whaley  ADT5 > 7 3.66 1-12 months Bullish

December 1 , 2022 SPX goes from < 15% above 50 to > 90% 1-6 months Bullish

October 31, 2022 Best 6 Months 3rd Y r. Pres Cy cle 1-6 months Bullish

March 14, 2022 Fed Hawkish / QE done int term Bearish
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So the current situation falls into the 2nd category.  Most of the stats are basically breakeven.  Had 

we not bounced so much, we would have a much better chance of seeing more follow-though over 

the next couple of weeks.  As is, the study does not appear to be suggesting a substantial edge. 

 

Interestingly, none of the 3 active short-term studies have quite reached their average run-up. So 

they are all saying there could be a bit more to go for the current bounce. 

 

Below is the Seasonality Calendar for March. 
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Monday still looks strong, and Tuesday a little less so. After that, the numbers are mixed until you 

get out to the last week of March when they improve again. 

 

I have updated the Aggregator chart below.   

 

http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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Without any new studies making the active list, the green Aggregator Line remained above zero. 

Positive readings mean expectations are for upside over the next few days.  Meanwhile the black 

Differential Line dropped below zero. The negative Differential Line reading means that SPX is 

overbought versus recent expectations. So expectations are positive but SPX is overbought.  This 

is considered a neutral configuration. Neutral configurations are visible on the chart whenever both 

lines close on opposite sides of zero. Therefore, the Aggregator formation turned flat at the close.  

 

Based on the current active studies, expectations are set to remain positive on Monday. This could 

change if compelling new bearish evidence emerges. Meanwhile, the Differential Pivot will be 

3983.03 on Monday. That is 1.55% below Friday’s close. Therefore, SPX will need to close down 

at least 1.55% on Monday in order to flip from overbought to oversold vs recent expectations.  

 

So the Aggregator is now flat. After being substantially oversold, the market had a nice bounce 

over the last two days. That has quickly worked off the short-term  oversold reading and left us 

with a somewhat uncertain short-term outlook. It still have a small amount of long index exposure. 

I will look to exit that on Monday and then wait for the next favorable reward/risk opportunity to 

arrive.  
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Intermediate-term Outlook (2 weeks – 2 months) – updated 3/6 – bullish 

Combo #1 Combo #2 Combo #3

Long Long Long  
Above is the status of the different Combination Signals from the Quantifiable Edges Market 

Timing Course.  Signals are long-term in nature.  All 3 can be either flat or long.  None of them 

look to short.  More information on these signals can be found in the Quantifiable Edges Market 

Timing Course, which is included with all annual subscriptions.  Detailed descriptions of these 

combination approaches can be found in Lesson 8.  Subscribers may also download detailed 

hypothetical historical performance reports covering 12/31/71 – 3/7/14 in Lesson 11, Course 

Downloads.  (You must go through the course first in order to access the Downloads.)  This week 

all 3 combo systems remained “long”.  

 

This past week saw markets bounce. The SPX rose 1.9%, the NASDAQ rallied 2.6%, and the 

Russell 2000 gained 2.0%. Bonds also moved higher. The US Aggregate Bond ETF (AGG) posted 

a gain of 0.2%, breaking a 5-week losing streak. TLT, the 20-year Treasury Bond ETF climbed 

1.2%. The stock indices all managed to close above their 200-day moving averages. There was 

one study with intermediate-term implications that (re)triggered on Thursday night. I have copied 

it below. 

 

SPY did post a higher close, but not before making a new intermediate-term intraday low and a 

quick dip below the 200ma. The study below was last seen recently in the 2/24/23 letter. It looks 

at reversals from intermediate-term lows like we saw on Thursday. All stats are updated. 

 

 

 

The stats here suggest a solid upside edge over the next couple of weeks. Much of it came in the 

1st 6-7 days. Below are looks at both the 6 and 10-day profit curves. 

 

http://quantifiableedges.com/module-1/intro/
http://quantifiableedges.com/module-1/intro/
http://quantifiableedges.com/module-4/combining-price-seasonality/
http://quantifiableedges.com/module-4/market-timing-course-downloads/
http://quantifiableedges.com/module-4/market-timing-course-downloads/
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The strong upslopes serve as some confirmation of the bullish tendency. I have re-posted this study 

on the short and intermediate-term active lists. 

 

The Fed posted the latest update to the SOMA holdings after the close on Thursday. It can be 

found below. 

 

 

 

This week the SOMA declined a little over $38 billion. That is a big week, but in line with what 

we expected as February came to a close. Below is an updated SOMA/SPX chart looking back to 

2008. 
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The Fed is now in the midst of what will likely be the largest ever reduction in the size of the 

SOMA. The pace of the decline is high and is expected to remain high for a while. Additionally, 

the Fed has been increasing rates. A few weeks ago the market was hopeful that 1 or 2 more 

quarter-point hikes would be all for the Fed. But expectations have increased for larger/longer 

hikes. Odds now favor 3 more hikes and a rate around 5.25% - 5.50% in June. Below is a look at 

odds for the upcoming March meeting. 
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Odds above are very similar to what we saw last week. When the Fed claims they are “data 

dependent”, any change in the data is capable of creating a big swing in prices and sentiment. 

Potential market movers this upcoming week include Chairman Powell talking on both Tuesday 

and Wednesday, and the employment report on Friday. Overall, Fed policy continues to be a large 

bearish factor. 

 

My intermediate-term outlook remains similar to where it has been the last few weeks. We had 

one study trigger Thursday suggesting solid upside odds for the next 2 weeks. Uptrends generally 

remain intact. Current NASDAQ leadership is a positive. There are several breadth thrust signals 

active as well. And seasonal cycles remain positive for the next couple of months. So we continue 

to see bullish evidence in the form of trend, leadership, breadth, momentum, and seasonality. The 

big negative remains the Fed. If the negative influence of the Fed (or higher inflation or a failing 

economy) is to assert itself, that will show up in the breadth/momentum/leadership/trend indicators 

starting to fail/turn. That has not happened yet. Until we start seeing some failures, or bearish 

evidence, I will continue to side with the bulls. This means I will trade longs more aggressively 

and shorts more conservatively. 
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Catapult and Capitulative Breadth Statistics 

HCatapult & CBI Presentation Link 

 

Open Catapult Triggers 

IBM – 1/3 @ $129.30 (bought @ limit) 

JNJ – 1/3 @ $153.26 (bought @ limit) 

IBM – 1/3 @ $128.19 (bought @ limit) 

JNJ – 1/3 @ $152.57 (bought @ limit) 

JNJ – 1/3 @ $152.45 (buy @ limit) 

 

Broad Market Large Cap CBI – 5(IBM-2, JNJ-3) 

 

Additional New Trade Ideas 

A full listing of system triggers can be found at the numbered systems page each night.  I will 

cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional 

other trade ideas to track below. 

 

None tonight. 

 

Current Open Trade Ideas 

Symbol Entry Date Entry Price Current Price % Gain/Loss Stop Notes
SPY(1/4) 2/21/2023 $403.06 $404.19 0.28% sold on close

SPY(1/4) 2/22/2023 $398.00 $404.19 1.56% sell on open
GM(1/3) 2/27/2023 $39.18 $40.39 3.09% sell on open

PFE(1/3) 2/28/2023 $40.50 $41.15 1.60% sell on open

PFE(1/3) 3/1/2023 $40.56 $41.15 1.45% sell on open

IBM(1/3) 3/1/2023 $128.90 $129.64 0.57% Catapult

JNJ(1/3) 3/1/2023 $153.01 $154.02 0.66% Catapult

PFE(1/3) 3/2/2023 $40.06 $41.15 2.72% sell on open

IBM(1/3) 3/2/2023 $128.19 $129.64 1.13% Catapult

JNJ(1/3) 3/2/2023 $151.75 $154.02 1.50% Catapult
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